The Signal Mountain Town Council held its regular monthly meeting on Monday, June 8,
2009, at 6:30 p.m. in the Town Hall. Those present were:

Mayor Bill Lusk

Vice Mayor Susan Robertson
Councilmember Annette Allen
Councilmember Hershe] Dick
Councilmember Paul Hendricks

Also present were: Town Manager Honna Rogers
Town Attorney Phillip Noblett
Town Recorder Mark Johnson
See attached list for others present

Mayor Lusk led the pledge of allegiance. Stacey Seals, Fire Chaplain, gaVe the
invocation. The roll was called.

Minutes

The minutes for the May 11" regular meeting and May 28" agenda meeting were
discussed. Councilmember Allen asked that, in the first paragraph of “Citizens
Opportunity to address Council”, the statement ... he said lower density areas would not
be needed, be replaced with ... he said higher density areas would be needed. Vice Mayor
Robertson moved and Councilmember Allen seconded that the May 11™ minutes be
approved. The motion passed unanimously. With no additions, deletions, corrections,
etc., the May 28" minutes were also approved unanimously.

Special Presentation

Ann Floyd, the wife of State Representative Richard Floyd, presented an official framed
House Joint Resolution recognizing the 90™ anniversary of the Town of Signal Mountain.

Public Hearings

The regular Council meeting was temporarily suspended so two public hearings could be
held: '

The first hearing concerned property at 315 Ault Road, the site of the former Signal
Mountain Middle School. Mayor Lusk said Tom Poteet wished to purchase the property
and relocate his fitness club there, which would require re-zoning the property from
Low Density Residential to Community Commercial District and Warehouse Wholesale
District. Mayor Lusk said Mr. Poteet had done a wonderful job communicating his plan
and working with residents in that neighborhood.




Jim Horton, Shoal Creek Falls, said he is in favor of the proposal, which he feels will
preserve the property. He felt the Poteets would be good neighbors and stewards of the
property. He said his only concern was possible noise and asked if the language in item
number fourteen, which indicated the pool was available to the public for special events
referred to members and non-members alike. Mayor Lusk said his understanding was
that the intention was to only allow members. Mr. Poteet confirmed that and said, if
necessary, he would build berms to reduce noise. Mayor Lusk asked Mr. Poteet if he
was aware that the Town does have noise ordinances. Mr. Poteet said he was.

John Wood, Palisades Drive, said the Poteets have a wonderful facility now, and the
proposal for expansion on the SMMS property is a good one. He said it would be a good
use of the building. He also noted that Athletic Club members are respectful and he

knew of no complaints over the proposal.

Mayor Lusk opened the discussion of a public hearing regarding street frontage for
Community Commercial District zoning. He said that the current code stipulates that any
property of this type must be along a major thoroughfare, but the Council could consider
an amendment to the existing ordinance to allow such property 1o be within reasonable
proximity (500 feet) to a major thoroughfare. Mr. Noblett said an amended ordinance
could provide for a fitness center as a new principal use of Community Commercial

District zoning.

With no further comments, the public hearings were closed and the regular meeting was
reconvened.

Citizens Opportunity to Address the Council

Mayor Lusk invited audience members to address the Council. There were none.
Resolutions

The following resolutions were presented:

1. “A RESOLUTION  ESTABLISHING THE TRANSPORTATION
SUBCOMMITTEE AS PART OF THE CITIZENS ADVISORY COMMITTEE
FOR THE TOWN COUNCIL.” Mayor Lusk said this amends the former
resolution to increase the number of members to eight from seven.
Councilmember Dick moved and Councilmember Allen seconded that the
resolution be approved. The motion passed unanimously.

5 «A RESOLUTION APPOINTING TOM HEYS AND GUY BEATY TO THE
TRANSPORTATION SUBCOMMITTEE FOR THE TOWN OF SIGNAL
MOUNTAIN, TENNESSEE.” Vice Mayor Robertson moved and
Councilmember Allen seconded that the resolution be approved. The motion

passed unanimously.




3.

“A RESOLUTION AUTHORIZING THE AWARD OF A CONTRACT FOR A
SKID STEER/MINI LOADER IN THE AMOUNT OF TWENTY THOUSAND
SEVEN HUNDRED AND TWO AND 00/100 DOLLARS ($20,702.00) AND
AUTHORIZING THE TOWN MANAGER TO EXECUTE ANY NECESSARY
DOCUMENTS IN CONNECTION WITH THIS AWARD.” Ms. Rogers noted
this equipment would be used primarily by the Stormwater Department to aid in
hydrojetting and drain remediation. Other ‘Departments—-Public Works, Water,
and Parks and Recreation--could also use it as necessary. Councilmember Dick
moved and Councilmember Hendricks seconded that the resolution be approved.
The motion passed unanimously.

“A RESOLUTION AUTHORIZING THE FIRE CHIEF TO APPLY FOR AND
ACCEPT A GRANT FROM THE ASSISTANCE TO FIREFIGHTERS GRANT
PROGRAM IN THE AMOUNT OF TWO HUNDRED SIXTY ONE
THOUSAND TWO HUNDRED AND FIFTY AND 00/100 DOLLARS
($261,250.00) WHICH WILL RESULT IN THE PURCHASE OF A FIRE
PUMPER.” Councilmember Hendricks moved and Councilmember Dick
seconded that the resolution be approved. The motion passed unanimously.

“A RESOLUTION AUTHORIZING THE TOWN MANAGER TO ENTER
INTO A RENEWAL CONTRACT WITH SUN LIFE FINANCIAL
INSURANCE COMPANY FOR DENTAL INSURANCE COVERAGE FOR
TOWN OF SIGNAL MOUNTAIN EMPLOYEES AT THE RATE OF $20.50
PER MONTH FOR INDIVIDUAL EMPLOYEES AND $63.77 PER MONTH
FOR EMPLOYEES AND THEIR FAMILIES EFFECTIVE JULY 1, 2009
THROUGH JUNE 30, 2010.” Mayor Lusk asked Ms. Rogers if employees had
been satisfied with Sun Life Financial. Ms. Rogers said there were no complaints.
Councilmember Allen moved and Vice Mayor Robertson seconded that the
resolution be approved. The motion passed unanimously.

Ordinances

The following ordinances were presented:

1.

“AN ORDINANCE AMENDING TITLE 10 OF THE SIGNAL MOUNTAIN
TOWN CODE, SECTION 10-102, PARAGRAPH 3(d), REGARDING
VARIANCES FOR PROPERTY LINE SETBACKS WHERE ADIJOINING
PROPERTY OWNER SUBMITS A LETTER OF SUPPORT FOR THE
KEEPING OF CHICKENS AND FOWL WITHIN THE TOWN.”
Councilmember Allen explained that this amendment gives clearer guidance to
the Planning Commission on how to evaluate variance requests. Councilmember
Allen moved and Councilmember Hendricks seconded that the ordinance be
approved. The motion passed unanimously.




2.

“AN ORDINANCE TO AMEND THE SIGNAL MOUNTAIN ZONING
ORDINANCE TO INCLUDE REVISIONS TO ARTICLE VI, SECTIONS
607.02 AND 607.03 OF THE ZONING ORDINANCE TO PROVIDE FOR A
CHANGE IN THE LOCATION REQUIREMENTS FOR COMMUNITY
COMMERCIAL DISTRICT AND TO ADD FITNESS CENTER AS A
PERMITTED USE IN THE COMMUNITY COMMERCIAL DISTRICT.” Ms.
Rogers said there would be a public hearing before the next reading that will
cover adding the definition of “fitness center”. Councilmember Allen moved and
Vice Mayor Robertson seconded that the ordinance be approved. The motion

passed unanimously.

“AN ORDINANCE TO AMEND THE SIGNAL MOUNTAIN ZONING

* ORDINANCE, ARTICLE 111, SECTION 303, TO ADD A NEW DEFINITION

FOR FITNESS CENTER.” Ms. Rogers requested that, in the second paragraph,
the language be amended to state new “land use”, not “land development”, will be
allowed on 315 Ault Road. Councilmember Hendricks moved and
Councilmember Dick seconded that the ordinance be approved as amended. The
motion passed unanimously.

“AN ORDINANCE REZONING THE PROPERTY LOCATED AT 315 AULT
ROAD, MAP 108B-A-031, WHICH WAS FORMERLY OCCUPIED BY
SIGNAL MOUNTAIN MIDDLE SCHOOL FROM LOW DENSITY
RESIDENTIAL DISTRICT TO COMMUNITY COMMERCIAL DISTRICT
(CCD) AND WAREHOUSING AND WHOLESALING DISTRICT (WWD),
SUBJECT TO CERTAIN CONDITIONS.” Councilmember Hendricks moved
and Vice Mayor Robertson seconded that the ordinance be approved.
Councilmember Hendricks asked if under condition number three, language could
be added to indicate noise amplification between 8:00 p.m. and 8:00 a.m. will be
allowed with a special permit. He said Relay for Life uses amplified sound and
others may need a special permit as well. He asked if the noise ordinance
required no amplified sound after 10:00 or 11:00 p.m. Police Chief Veal said the
language is a little ambiguous, but it is strictly enforced after 11:00 p.m.
Councilmember Allen said special permitting was reasonable. Mr. Noblett said
item number five addresses special permitting for events with more than 100
participants and related parking plans, but noise isn’t specifically addressed. The
Council agreed to amend item numbers five and three to allow for special permits
for use of amplified sound after 8:00 p.m. The motion was approved unanimously
as amended. Councilmember Hendricks said it was nice to have public hearings

with so many positive comments.

Mr. Horton commented that in previous years, the Relay for Life was one event in
which he called the police to complain about the noise, and at that time, since it
was a Town event, all they could do was request that the noise be reduced.
Councilmember Hendricks said that should be addressed in the permitting

process.




5.

“AN ORDINANCE TO AMEND ORDINANCE NO. 2008-06, ENTITLED THE
“FY 2008-2009 BUDGET ORDINANCE” SO AS TO PROVIDE FOR
CERTAIN ADDITIONAL REVENUES RECEIVED IN THIS BUDGET YEAR
IN THE AMOUNT OF EIGHT HUNDRED AND NINETY FOUR THOUSAND
FOUR HUNDRED AND SEVENTY FOUR AND 00/100 DOLLARS
($894,474.00) WHICH SHALL BE USED FOR ADDITIONAL
EXPENDITURES IN THE GENERAL FUND BUDGET AND WHICH

SHALL INCLUDE A DECREASE IN THE FINANCE ADMINISTRATION

DEPARTMENT IN THE AMOUNT OF TWENTY THOUSAND NINE
HUNDRED AND NINETY SIX AND 00/100 DOLLARS ($20,996.00); FOR
ADDITIONAL PROFESSIONAL SERVICES IN THE JUDICIAL
DEPARTMENT IN THE AMOUNT OF ONE THOUSAND TWO HUNDRED
AND 00/100 DOLLARS ($1,200.00); FOR A DECREASE IN THE BUILDING
INSPECTION DEPARTMENT IN THE AMOUNT OF FOUR THOUSAND
ONE HUNDRED AND FIFTY THREE AND 00/100 DOLLARS ($4,153.00);
FOR A DECREASE IN THE POLICE DEPARTMENT IN THE AMOUNT OF
THIRTY THOUSAND ONE HUNDRED AND THIRTY SIX AND 00/100
DOLLARS ($30,136.00); FOR A DECREASE IN THE FIRE DEPARTMENT
IN THE AMOUNT OF SEVENTY NINE THOUSAND TWO HUNDRED AND
FIVE AND 00/100 DOLLARS ($79,205.00); FOR A DECREASE IN THE
PUBLIC WORKS DEPARTMENT IN THE AMOUNT OF SIXTY THOUSAND
FOUR HUNDRED AND FOURTEEN AND 00/100 DOLLARS ($60,414.00);
FOR ADDITIONAL UTILITY CHARGES AND REPAIRS IN THE
RECREATION DEPARTMENT IN THE AMOUNT OF SEVENTEEN
THOUSAND AND 00/100 DOLLARS ($17,000); TO PROVIDE FOR
ADDITIONAL UTILITIES AT THE MOUNTAIN ARTS COMMUNITY
CENTER IN THE AMOUNT OF ONE THOUSAND AND 00/100 DOLLARS
($1,000.00); TO PROVIDE FOR ADDITIONAL FUNDING ON PRINICPAL
PAYMENT IN DEBT SERVICE IN THE AMOUNT OF SEVEN HUNDRED
AND FIFTY EIGHT THOUSAND ONE HUNDRED AND SEVENTY EIGHT
AND 00/100 DOLLARS ($758,178.00); FOR AN ADDITIONAL TRANSFER
TO THE SOLID WASTE FUND FOR CAPITAL PROJECTS, SALARIES,
AND CONTRACT SERVICES IN THE AMOUNT OF THREE HUNDRED
AND TWELVE THOUSAND AND 00/100 ($312,000.00), AS SET FORTH IN
THE ATTACHED AMENDED BUDGET DURING THIS FISCAL YEAR.
ALSO, TO PROVIDE FOR CERTAIN ADDITIONAL REVENUES RECEIVED
IN THE FY 2008-2009 BUDGET YEAR IN THE AMOUNT OF THREE
HUNDRED AND THIRTY FIVE THOUSAND THREE HUNDRED AND
EIGHT AND 00/100 DOLLARS ($335,308.00) WHICH SHALL BE USED FOR
ADDITIONAL EXPENDITURES IN THE SOLID WASTE FUND BUDGET
FOR ADDITIONAL CAPITAL PURCHASES AND SALARIES IN THE
PUBLIC WORKS DEPARTMENT AND ADDITIONAL CONTRACT
SERVICES IN THE RECYCLE DEPARTMENT IN THE AMOUNT OF
THREE HUNDRED AND THIRTY FIVE THOUSAND THREE HUNDRED
AND EIGHT AND 00/100 DOLLARS ($335,308.00).” Ms. Rogers explained
that a shortfall in the General Fund is expected due primarily to a decline in State-




shared revenue, sales tax, and the timing of certain expenditures, i.e., loan funds
were received in the prior fiscal year for purchases made in the current year. She
said the general under-spending of the departments, for which she commended the
department heads, minimized this effect. Mayor Lusk moved and Vice Mayor
Robertson seconded that the ordinance be approved. The motion passed

unanimously.

. “AN ORDINANCE TO ADOPT THE RATE OF TAXATION ON ALL

TAXABLE PROPERTY IN THE TOWN OF SIGNAL MOUNTAIN
HEREINAFTER KNOWN AS THE ‘FY 2009-2010 BUDGET ORDINANCE’
TO PROVIDE REVENUE FOR THE TOWN OF SIGNAL MOUNTAIN
DURING THE FISCAL YEAR BEGINNING JULY 1, 2009 AND ENDING
JUNE 30, 2010, AND APPROPRIATING SAME TO THE PAYMENT OF THE
EXPENSES OF THE MUNICIPAL GOVERNMENT DURING SAID FISCAL
YEAR; FIXING THE RATE OF TAXATION ON ALL TAXABLE PROPERTY
IN THE TOWN OF SIGNAL MOUNTAIN FOR FISCAL YEAR 2009-2010
AND THE TIME TAXES AND PRIVILEGES ARE DUE, HOW THEY SHALL
BE PAID, WHEN THEY SHALL BECOME DELINQUENT; AND
PROVIDING FOR INTEREST AND PENALTIES ON ALL DELINQUENT
TAXES AND PRIVILEGES OWED TO THE TOWN OF SIGNAL
MOUNTAIN.AND APPROPRIATING SAME TO THE PAYMENT OF THE
EXPENSES OF THE MUNICIPAL GOVERNMENT DURING SAID FISCAL
YEAR.” Mayor Lusk commended Ms. Rogers and the department heads for their
work. He noted the tax rate is the same as that for the prior year, but it will be
adjusted downward or upward due to the County property tax reassessment when
County personnel send appropriate adjustment calculations to the Town. Ms.
Rogers noted the department heads control costs well. She also noted a 6.2%
decrease in revenues is expected in the fiscal year 2009-2010. Councilmember
Dick moved and Councilmember Hendricks seconded that the ordinance be

approved. The motion passed unanimously.

. “AN ORDINANCE TO AMEND ORDINANCE NO. 2008-06, ENTITLED THE

‘FY 2008-2009 BUDGET ORDINANCE’ SO AS TO PROVIDE FOR
CHANGES IN LINE ITEMS FOR THE DRUG FUND, AS SET FORTH IN
THE ATTACHED AMENDED BUDGET.” Ms. Rogers explained that there was
no total increase or decrease in this budget, but per State law no specific budget
line item within the Drug Fund can be overspent. Therefore, this amendment
simply moves funds from certain line items to others. Vice Mayor Robertson
moved and Councilmember Allen seconded that the ordinance be approved. The
motion passed unanimously. '

. “AN ORDINANCE AMENDING SECTION 18-107 OF THE TOWN CODE TO

ESTABLISH NEW TAP FEES AND DELINQUENT FEES IN THE WATER
RATES WITHIN THE TOWN OF SIGNAL MOUNTAIN.” Mayor Lusk noted
that the Council and Town personnel reviewed the Town’s fee schedule in

~ comparison to associated costs and fees charged by Walden’s Ridge Utility



District (WRUD). He said the Town would follow the WRUD model; however,
the Town will not charge a $2,900 impact fee. Mayor Lusk moved and
Councilmember Allen seconded that the ordinance be approved. The motion
passed unanimously.

Other Discussions

Councilmember Allen opened a discussion on the possibility of obtaining a conservation
casement on property at Rainbow Lake. She said representatives of the Tennessee I and
Trust had suggested this idea.

Councilmember Hendricks asked whom the representatives had approached.
Councilmember Allen explained that they had come to a public agenda meeting almost
two years ago. Mayor Lusk said the property is worth protecting. Vice Mayor Robertson
said this would especially make good sense if the property were adjacent to the River
Gorge Land Trust. She asked Glenn and Tom Baird, whose father had sold land to the
River Gorge Trust in the past, if they knew whether or not it was contiguous. They

indicated it isn’t.

Councilmember Dick asked if obtaining a conservation easement would be legal. Mr.
Noblett said it was, so long as it doesn’t pose a threat to public interest, as the Town
would receive no compensation for the property. He said he was unsure if a future
Council could remove the easement. Councilmember Hendricks said conservation is in
the public interest. Councilmember Hendricks asked if the property could be sold later
Mr. Noblett said it could. Councilmember Hendricks asked if this property and other
surrounding properties could be combined under one easement. Mr. Noblett said that
with the Riverwalk, Chattanooga created an easement for public walkways, but a future
Council there may be able to revoke that if the use is no longer there.

Mayor Lusk asked Mr. Noblett to investigate this issue. Vice Mayor Robertson noted
that in the past, donated park property was given back to the donors. Mr. Noblett said
that in such cases, a reverter clause was in place in the deed, stipulating that once a
property use is no longer present, the property will be given back to the original donor.
Councilmember Hendricks said Mr. Noblett might need to look at some maps of the area
to see how different properties interrelate. Mr. Noblett said a legal description of the
.property would need to be created. Mayor Lusk asked Mr. Noblett to look into the issue
and report back to the Council. Mr. Noblett agreed.

Councilmember Hendricks commended Mr. Poteet on his plan, discussed earlier, and his
successful efforts to involve and communicate with the adjacent neighbors and stake

holders as he moved forward with his project.

Vice Mayor Robertson noted that Chuck Gearhiser, Stormwater Manager, tested water at
Rutledge and Scott Fields. Mr. Gearhiser said the tests from Marion Environmental
indicated there was very little pollution. He said the odor was caused by iron oxide and
decomposing organic material. He said the Skid Steer loader would be used to clean out




the area. Vice Mayor Robertson said she would mention that in “Council Notes”. Mayor
Lusk asked if the iron oxide was produced from mine runoff, Mr. Gearhiser said it was.

Department Reports

Fire

Fire Chief John Vlasis reported that extra inspections and hydrant maintenance have been
performed. Chief Vlasis thanked the Council for their support of the fire truck grant and
the budget. The Lions’ Club fireworks permit had been reviewed and everything was in
order. Mayor Lusk asked if an estimate for the potential of brush fires had been made.
Chief Vlasis said there have been none yet, but because of the level of brush, dry weather
could create a bad season. Councilmember Hendricks asked who would organize the
Fourth of July parade. Ms. Rogers said it would be Catherine Smith on Brady Point
Road.

Police

Police Chief Boyd Veal reported that Ms. Smith has delivered her street closure request,
and that since the parade is a civic activity, no special permit was necessary to reserve
officers to handle event. He also mentioned that the projects noted in the previous
month’s report has been completed, including all training. Officer Phipps completed
victims® assistance school. The vacancy in the Department had also been filled.

Public Works

Public Works Director Loretta Hopper reported that summer work is being performed,
including street maintenance, mowing rights-of-way, raised marker installation and
sidewalk and pothole repair. Recent storms created the need for more brush pickup.
Tree trimming needs to be performed, and a truck from Red Bank will be used in the next
few weeks for this. The Palisades Road wall construction is on schedule. Palisades Road
should be open for use again soon. Mayor Lusk asked if a report on recycle activities is
regularly given to Orange Grove. Ms. Hopper said it isn’t, but that can be done. She
noted a quarterly report is sent to the Signal Mountain Mirror.

Library

Ms. Hopper presented the Library report for Karin Glendenning, who was absent. She
said there were 35 new members in May. Totals of 551 items and 452 items were
collected on May 26" and May 27" respectively. These numbers are a record for the
Library. A total of 143 children have signed up for the summer program. The program
will hold a tee shirt painting event tomorrow. A financial advice seminar will be held on
June 25" at 6:30 p.m. Two other financial seminars, one on July 30" and another on
August 27" will be held. Councilmember Hendricks asked how such events for the
Library are advertised. Ms. Rogers said it is posted on the Library’s doors and in the




Chattanooga Times Free Press Community News. Councilmember Hendricks suggested
posting them on the website.

Building Inspection

Building Official, Chuck Gearhiser, reported that Stormwater is busy because of heavy
rainfall. He thanked the Council for its approval of the Skid Steer loader. He reiterated
that the Palisades Road project is going well. Much hydrojetting is being performed. He
completed some continuing education for building inspection. Building permits for new
construction have been stagnant, but there were several requests for remodeling,

Mayor Lusk noted that in Mr. Gearhiser’s report there were 22 permits and asked if these
were primarily remodeling. Mr. Gearhiser said they were. He said this trend is typical
for surrounding areas, but there have been several inquiries about new building. Both he
and Mr. Poteet have received verification from the Tennessee Fire Marshall’s office that
fire and life-safety codes for the relocated Signal Mountain Athletic Club will be under

the jurisdiction of the Town.

Vice Mayor Robertson asked about the status of construction at Dogwood Grove. Mr.
Gearhiser said there were no certificates of occupancy issued and currently construction
is on hold. He noted that there is one sold home in Signal Place. Councilmember
Hendricks asked about Huckleberry Grove. Mr. Gearhiser said construction of a home

there is almost complete.
Water

Utilities Director William Sanders reported that rainfall prevented some work during the
month. The number five pump has been repaired.  The number one pump is
malfunctioning, but will hopefully last through the summer. Hydrant work was
performed as well as landscaping, mowing, and sink, drain and meter installations.
Thirty-five on-call requests were processed. A total of 102 work orders were processed.
Mr. Gearhiser thanked Mr. Sanders for his help during the month. Mr. Sanders noted the
Skid Steer loader would help the Water Department. :

There being no further business, the meeting was adjourned.
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